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Report Highlights: 

FAS Mumbai forecasts marketing year (MY) 2018/19 cotton acreage at 12.35 million hectares and production at 

28.5 million 480-pound (lb) bales.  Indian cotton exports will remain slow.  However, cotton yarn and textile 

exports will remain strong as Indian currency supports higher export prospects.  Mill consumption will remain 

flat as new minimum support prices for cotton drive up the input costs. 
 



  

  

General Information:  

Production, Supply, Distribution – Cotton – India  

 
 

Area and Production 

FAS Mumbai estimates the MY 2018/19 cotton planted area at 12.35 million hectares based on updated Ministry 

of Agriculture and Farmers Welfare (MOAFW) acreage estimates.  FAS Mumbai estimates one percent higher 

than the MOAFW estimate because the Southern Indian states of Karnataka, Tamil Nadu, and Odisha saw late 

planting during the Rabi cropping season (October to March).  On September 28, 2018, MOAFW published the 

first advance estimates of MY 2018/19 area sown.  Estimated cotton area sown decreased to 12.24 million 

hectares – 190,000 hectares lower than last year.  The 2013–2017 five-year average for cotton area sown during 

the Kharif cropping season (July to October) is 11.98 million hectares.  

  

FAS Mumbai estimates MY 2018/19 production at 28.5 million 480-lb bales (36.5 million 170-kilogram bales/6.2 

MMT), which is 200,000 480-lb bales lower than the official USDA estimate. Dry weather in Gujarat state’s 

Saurashtra and Kutch regions and Maharashtra state’s central and eastern regions hampered crop development 

and will likely affect yields. FAS Mumbai estimates all India yields at 1,107 lb (502 kg) per hectare. The Indian 

Meteorological Department (IMD) reports the Southwest Monsoon (July to September) ended with cumulative 

rainfall during the season nine percent lower than the fifty-year average.  The deficit rainfall and humid 

conditions led to the emergence of various pests.  Therefore, the Government of India issued advisories on using 

plant protection measures to control sucking pest and pink bollworm infestation after the monsoon.  According to 

the latest crop watch report, all incidence of pests and diseases reported are below economic threshold level. 



 Heavy rainfall and strong winds due to cyclonic storm “Titli” in the southern part of Odisha’s coastal belt and 

Andhra Pradesh’s northern part saw wind damage to standing crops in cotton growing districts along the 

cyclone’s path. 

  

Minimum Support Price (MSP) Procurement to Begin 

Delayed planting deferred cotton crop arrivals to market, but small quantities are arriving in markets in Northern 

India, as prices remain above MSP rates.  Cotton Corporation of India’s MSP procurement will commence in the 

next weeks as pace of arrivals increases.  The MY 2018/19 MSP order for the long staple Shankar 6 variety is 26 

percent higher than last year at approximately 34 cents per lb (INR 5,400 per 100 kg). 

  

Consumption 

FAS Mumbai forecasts MY 2018/19 consumption at 25 million 480-lb bales, which is 500,000 480-lb bales 

below the USDA official estimate.  Cotton consumption will remain flat, as mills focus on manufacturing blended 

yarns and fabrics with a higher percentage of synthetic fiber to offset the cotton price volatility.  Despite increase 

synthetic fiber costs due to rising crude oil prices, mills will increase the percentage of synthetic fibers in blends 

as new cotton support prices make cotton a more expensive alternate.  Domestic purchases of raw cotton remain 

low, as mills await the new crop arrivals.  In October 2018, Indian ex-gin prices are lower than Cotlook A Index 

prices and remain a cheaper option for the domestic mills compared to foreign origins.  

  

Stocks of Cotton and Cotton Yarn Remain High 

Textile Commissioner Office data show July 2018 mill stocks at 3.85 million 480-lb bales (4.9 million 170-kg 

bales/840,000 MT), making this July figure the highest since MY 2009/10.  Mills maintain adequate cotton stocks 

as domestic demand remains strong and cotton yarn and fabric exports rise.  Cheaper MY 2017/18 raw cotton 

prices provided reprieve to larger mills for 3 to 4 months. 

  

Trade 

FAS Mumbai forecasts MY 2018/19 exports at 4.3 million 480-lb bales (5.5 million 170-kg bales/936,000 MT), 

which is 100,000 480-lb bales lower than the official USDA estimate.  Indian cotton will compete with cotton 

from other major global exporters.  Indian cotton may also not compete well on technical parameters, affecting its 

export prospects.  As of June 2018, top cotton export destinations were Bangladesh, Pakistan, Vietnam, and 

China.  Export shipments remained strong (65 percent higher) in April–July 2018 compared to April–July 2017, 

as Indian cotton prices remain very competitive on the international market.  

  

Since October 2017, the Indian Rupee depreciated against the U.S. Dollar by approximately 15 percent.  The 

devalued Indian Rupee caused cotton yarn exports to remain strong.  China, Bangladesh, and Pakistan remain the 

top cotton yarn export markets.  While the depreciation of the Indian Rupee supported cotton yarn and textile 

exports, raw cotton exporters managed their risks through forward contracts.  Raw cotton exporters were not able 

to take advantage of the currency depreciation.  Top cotton fabric export markets in MY 2017/18 were Senegal, 

Sri Lanka, and South Korea. FAS Mumbai forecasts MY 2018/19 imports at 1.5 million 480-lb bales (1.9 million 

170-kg bales/326,000 MT).  Imports will remain stable as mills import for processing and re-export to cover 

export commitments. Australia and the United States remain the top exporters to Indian mills. 

  



 

  

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 



 

  

 

 

 

 



 

 

 

 
 

 

 



 

 

 

 

 

  

  

  

  

  

                     

  

 


